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BY-LAWS

ARLEDGE RIDGE

By-laws of ARLEDGE RIDGE

WATER SUPPLY CORPORATION

Water Supply

Corporation, having been presented to the Board of Directors of said

Corporation and duly adopted as follows:
. ARTICLE 1,

The President shall preside at all members' and directors®

He may, and upon demand of one-third {(1/3) of the members shall

meetings.

, call a

special meeting of the members or directors, and he may, and shall, upon

demand of one-third (1/3) of such directors, call a special meeting of

the directors or membership. Such special meeting shall be hel
giving the notice required in Articie XII of the by-laws. He s
perform all other duties that ﬁsually pertain to the office or
delegated to him bf\the Board df Direéctors.
ARTIGLE TI.

The Vice-President shall, in case of the absence or disabij

the President, perform the duties of the President.

ARTICLE IXI.
The Secretary-Treasurer shgll have the custody of all the
and securities of the Corporation., Ile shall keep regular books

shall keep minutes of ail meetings of members and directors. A

of the Corporation shall be deposited by him in such depository
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~ ™5 shall be selescted by the directors. Checks must be signed by him and
the President or Vice-President, in the absence of the President, tHe

shall have custody of the seal of the Corporation and affix it as directed
hereby or resolution passed by the Board of Directors or members, The
Board of Directors may appoint an employ;e as agsistant or deputy secretaxy
to assist the Secretary in all official duties. -

The position of the Secretary-Treasurer and other positions en-
trusted with receipt and disbursement of funds shall be placed under a
fidelity bond in an amount which shall be set from—time to time by the
Board of Directors. It must be at least equal to the maximum amount of
monies on hand at any one time, but shall not be less than $1,000.

ARTICLE IV,
The Board of Directors shéll consist of.%é£i£¥ﬁ_j§_) directors, a

~=ajority of whom shall constitute a quorum. Upon issuance of the Charter

tin R
and annually thereafter on * lst,.Tues. %4%%% the Board of Directors

shall elect 2z President, a Vice-President and a Secretary-Treasurer.
The directors shall be elected by the members at the members' regular

meeting provided for in Article XI of the by-laws. The directors shall be

divided into three classes, each class to be as near as equal in
number as possible, the terms of the directors of the first class to
expire at the first annual meeting of the shareholders after their-
election, the terms of the directors of -the second class to expire at

the second annual meeting after their election and the terms of the

*This election shall be held prior to May 1, but after the members' annual
meeting. Insert day of week, week of month, and month of year.
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the
third Succeeding anpual mesting, The directors shall servs without pay,
but may be Coampensated for actual expenses by a majority vote of directors,

Upon the death Or resignation of a director, a Successor shall be elected

ARTICLE v,

Regular meeting of the Bonrd of Directors shall be held at such

the sape without further notice,

ARTICLE T,

POration. Aj1j Profits arlsing from the operatior of syeh business shajj
be annually paid out tg the persons who hsve, during the Past year,

transacted business with such Corporatian, in direct Proportion to the

ever be paid whije #ny indebtedness. of pe Corporation remains unpaid,
ARTICLE VIT.
The directors of the Corporation shail establish and maintain, so

" long as the Corporation is indebted to the Government, in a bank within
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the State of Texas, Insured with the Federa) Deposit Insurance Corpor-

ation, a Teserve account Separate and apart from other funds accounts of

Withdrawajs from this fund upon Prior Farmers Home Administration

€quipment, making €xtensions, improvements Lo facility, and for making
up any deficiencies in Tevenue for loan Payments, One of the objectives
°f the reserve fund is o assure,_during the periods of lon-water deliveries

or water shortages, the availability of funds €qual to the difference
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ARTICLE X.
In order to insure that business done by the Corporation shall
continue within the capacity of its‘facilities and to prevent undue

financiaj burden on the members of the Corporation, membership in the

Corporation shall be transferred frop the originaj members, their transferces,

Pledges, administrators Or executors, or purchasers gt Judicial sale or

other bpersons, only after approvaj by the directors of the person Proposing

to buy saig membership, Membership in the Corporation shall be deemed

Personal €state, and shajj be transferable only upon Surrender of membership

Certificate to the Corporation, endorsed by the Tecord owner to the

transferee, After all indebtedness due the Corporation has been paid by

brought béfore.it. The Secretary-Treasurer shall give at least fifreen
(15) days Written Notice of such annuaj meeting to the membership indi-
Cating the time, place and purposs of such meeting, and shall address

and mail the notice to each member at the address 1ast known to the
Corporation, Voting by PToxy shal] pe Pemitted. The Presence at
meeting of members entitled tg €ast in thejir own right or by Proxy

twenty-five bPercent (25%) of the total number of votes shall constitute

ARTICLE XIT,

Special meeting of the directors may be held Upon reasonable Notice,

. either written or oral. Prior to any speciail meeting of the members,
**This meeting shali be held between January 1 ang May I.” Tnsert the
-day of week, week of month andg month of year,
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the President shalj request in writing that the Secretary-Treasurer give

ten (10) days notice to the members. Such notice shall indicate the
time, place and Purpose of the meeting, and shall be addressed and
mailed to such members at their eddress last known to the Corporation.

ARTICLE XIIT.

The business of the Corporation may be handled under the direction

of the Boaxd of Directors, by a manager to be alected by majority vote
of the Board, and he shall serve with or without compensation. The
manager, with the approval of the Board of Directors, may employ, with

or without compensation, such supervisory, clerical or other employees

as he may require to effectively operate the business of the Corporation.

ARTICLE XIV,

All members will be billed, disconnected, or reconnected in accor-

dance with the written policies of the Corporation. 1In the event a

member should surrender his membership certificate Propexly endorsed ito

the Secretary-Treasurer of the Corporation
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and except as for any prior unpaid amounts due the Corporation. 1In the

€vent membership is terminated, cancelled, withdrawn, or surrendered,

whether voluntarily or involuntarily, the former member's rights ang
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of the Corporation shall be distributed among the members and former
members in direct PToportion to the amount of their pPatronage with the
Corporation insofar as Practicable, Any indebtedness due the Corporation

by a member for water service oy otherwise shall be deducted from such

upon such discontinuance of service by dissolution, °T otherwise, the
assets transferred to that memher shall be, ip turn, immediately transferred

by the individual member, to a charitahle organizatjon in the State| of

Texas, selected by a majority of the members voting, which is organized

to acquire, store, transport, sej} or distribute water for public ude

ARTICLE XvI.

The fiscal Yyear of tha Corporation shall be from JANUARY lstl
to lst. o

For so long as the Corporation is indebteqd for a loan or l'oans made
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(B) In the EYent a member should surrendexr hig membership certificate
Properly endorsed to the SecretaryuTreasurer of the Corporation, his

obligation to Pay such assessments shajl be limited tq assessments made
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TePorts prepared by such auditor shall be submitted to the mombers at
the annua} meeting of such membLers,

ARTICLE xx.

These by-laws may be altered, ameﬁded, or repealed by a vote of a

for the safety and Security of the Property and funds of the Corporation

or its members, or tg deprive 2Ny member of rights and Privileges then

existing, or so Lo amend the by-laws as tg effect a fundamental change

in the Policies of the Corporation, Notice of any amendment to pe nade

For so long as the Corporation is indebted for a loan or loans made o

it by the United States of America through the Farmers Home Administration,

these by-laws shall not pe altered, amended, or Tepealed without the

Prior written consent of the State Director of the Farmers Home Administration

for the State of Texas,

ARTICLE XxT.

The seal of tpe Corporation shall consist of a circle within whic
shall he inscribed v ARLEDGE RIDGE WATER
SupPLY CORPORATIONT,
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The above by-laws and regulations were unanimously adopted by the

Board of Directors of the — _ARLENGE RINGE

WATER SUPPLY CORPORATION, at a meeting in the

on the 3rd, day of MAY ,

A. D, 19 8§ .

Jléuy.ﬁgéyuumﬁﬁ(: ALLGL/

Secretary-Treasurer ‘

February 2,11982

: Vementioned water
Supply COrporation helg February 2, 1982 witp 25% of the membership

voting Article XV of our by-laws was amended %o read gs folllows:
Should the Qrganization by dissolution 0T otherwige discontinue

us or
ualified for| an

Secreta%%—Treasurer
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From By-Laws adopted March 10, 1981

five percent of the membership voting, Article IV of ouz
By-Laws wag amended to read gg follows:

a Vice*President and g Secretary—Treasurer. The directors
shall he elected by the membars at the members! regular meeting
provided for ip Article XTI of the By-TLaws. The directors
shall be divided into three classes, each class to be as

the membership ask that member ¢ Serve another terp. The
directors shall gerve without bPay, but may bpe compensated
for actual eXpenses by a majority vote of directors. Upon
the death or resignation of a director, 2 successor shall

[Mra. 7
Secretary reasurer
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